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Market Overview 
 
 
 
 
 
 
 
 

       
  

 

Signals Overview 

Aggregator CBI Reading

Long 4

 

 

Tonight’s Research Points  

  

• Fed Days are often bullish, and this one appears to be setting up well. 

• Persistently weak closes suggest a good chance of a bounce on Wednesday. 

• The VIX issued a potential warning sign on Tuesday. 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish and there is ample room to the upside.  I believe there is a good 

chance of a bounce in the upcoming days.  I remain long. 
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The Evidence 

Pretty weak Turnaround Tuesday.  The SPX finished up just 0.01%, the NASDAQ 

gained 0.45%, and the Russell 2000 fell 0.1%.  Breadth was negative as the NYSE Up 

Issues % was 47% and the Up Volume % came in at 48%.  NYSE volume declined some 

from Monday’s level. 

 

The market posted another close in the bottom half of its range on Tuesday.  The study 

below was also seen in last night’s letter.  It examines consistent closes in the lower half 

of the daily range.  

 

 

 

The strong numbers and fairly steady curve suggest an upside edge.  I have included this 

on the Active List again tonight. 

 

The weak fairly low close also triggered the Fed Day study below, which looked at Fed 

Day performance when the day before finished in the 3rd quartile.  Last seen in the 

1/30/18 letter, I have updated the stats. 
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The numbers and curve suggest a bullish edge for the Fed Day.   

 

I’ve mentioned before that one sector that is especially sensitive to Fed Days is the 

banking sector (BKX). BKX closed down on Tuesday about 1.4%. The study below from 

the 12/13/11 letter looks at drops of 1% or more on the day before a Fed Day. 
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The stats and curve here also suggest an upside edge.  

 

But not everything that appeared was bullish. In the 2/5/16 subscriber letter I showed the 

study below. It considered the rising VIX along with the small up close for SPX during 

the middle of the week. It triggered again on Tuesday and I have updated the results. 

 

 

 

Instances are a little lower than I normally like, but with all but one instance lower on day 

2, they demand a closer look. The list is below. 
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These results appear worth taking into account. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s studies considered, the green Aggregator Line remained above zero.  

Positive readings mean net expectations are for upside over the next few days.  

Meanwhile, the black Differential Line is still above 0. The positive Differential Line 

reading means SPX is oversold versus recent expectations.  So expectations are positive 

and SPX is oversold.  This is considered a bullish configuration.  Bullish configurations 

are visible on the chart whenever both lines close above zero. Therefore, the Aggregator 

signal stayed long at the close.   

 

With the current active studies, expectations are slated to remain bullish on Wednesday. 

It would take some very compelling new bearish evidence to change this.  The 

Differential Pivot will be 2597.23 on Wednesday.  That is 2.0% above Tuesday’s close.  

Therefore, SPX would need to close up about 2.0% on Wednesday in order to flip from 

oversold to overbought versus expectations.   

 

The market appears fairly concerned about the Fed decision on Wednesday.  The good 

news is that once it is announced, anxiety about the announcement will be relieved.  That 

does not mean that the reaction will be positive, but with so much built-up anxiety 

heading into the announcement, the post-announcement relief will often lead to a rally.  

And we have a fair amount of non-Fed evidence also saying a bounce is due.  Of course 

the VIX study tonight is a bit troubling.  But overall, things are looking up.  I believe 

there is a bullish edge, and I have some long index exposure looking to take advantage of 

it.   
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Intermediate-term Outlook (2 weeks – 2 months) – updated 12/17– neutral  

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

OpenCatapult Triggers 

EMR – 1/3 @ $58.72 (bought @ limit) 

New 

EMR – 1/3 @ $58.49 (buy @ limit) 

SLB – 1/3 @ $37.84 (buy @ limit) 

FOXA – 1/3 @ $48.78 (buy @ limit) 

 

 

Broad Market Large Cap CBI – 4( EMR-2, SLB, FOXA) 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I 

will cherry pick some of my favorite setups from the S&P 100 and ETF lists along with 

occasional other trade ideas to track below. 

 

 

EMR – buy 1/3 Catapult position @ $58.49 LIMIT.  This is from the Catapult & CBI 

section above. It is the 2nd of up to 3 possible positions for EMR. 

 

SLB – buy 1/3 Catapult position @ $37.84 LIMIT.  This is from the Catapult & CBI 

section above. It is the 1st of up to 3 possible positions for SLB. 

 

FOXA – buy 1/3 Catapult position @ $48.78 LIMIT.  This is from the Catapult & CBI 

section above. It is the 1st of up to 3 possible positions for FOXA. 

 

 

 

 

 

 

 

 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Stop Notes

ALL(1/3) 12/17/2018 $79.17 $81.51 2.96% sell on open

SPY(1/4) 12/17/2018 $259.40 $255.08 -1.67% See below

EMR(1/3) 12/18/2018 $58.72 $58.49 -0.39% bought @ limit

IWM(1/4) 12/18/2018 $136.85 $136.85 0.00% bought on close

 

I will sell SPY on close if SPX closes >= 2597.23 (the Differential Pivot). 

 

ALL reached its profit target and will be sold at the open on Wednesday. 

 

 

 

 

 

 

A complete list of Quantifiable Edges trade idea results since the inception of the letter in 

2008 can be found here.  
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